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e.What if the 

experience of  
change unlocked  
the extraordinary?
Find out how EY Cyprus can help  
your organization realize new  
opportunities through a connected  
approach to transformation.

Reframe your future  
ey.com/cy/reframecyprus
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Independent advisory 

services across the UK 

and Cyprus 

 
With both a Cyprus desk in the UK and a team of highly 

experienced advisors in Cyprus we are able to provide UK, 

Cypriot and International businesses with the right support 

wherever they need it. 

 

We are proud to be members of the Great Britain-Cyprus 

Business Association as part of our commitment to supporting 

those businesses during what it is a challenging time for many. 

 

For more information on our Cyprus team visit 

www.quantumacyprus.com. 

 

For more information on our UK team visit 

www.quantuma.com. 







ads 
consultancy 

consulting civil & structural engineers 
 
 

 
 

Consulting Structural Engineers specialising in Building Structures. We provide 

full structural engineering design services using the latest BIM technologies with 

experience ranging from historic listed buildings up to new build developments 

incorporating traditional as well as the latest construction techniques. 

 
 

130 East Barnet Road 

  
 
910 Christchurch Road 

New Barnet  Bournemouth 
Hertfordshire  BH7 6DL 
EN4 8RE  
Tel: (020) 8441 4123 
 

 Tel: (01202) 806099 
mail@adsconsultancy.com 
 

www.adsconsultancy.com 
 







Protopapas LLP   T: +44(0) 207 6362100 
Queens House   F: +44(0) 207 6362101 
180 Tottenham Court Road  E: enquiries@protopapas.co.uk 
London 
W1T 7PD   www.protolaw.co.uk   
DX: 134203 London (TCR2)  
 

 

  

 

 

 

 
CENTRAL LONDON LAWYERS SERVING CLIENTS 

FROM CYPRUS, GREECE, THE UNITED KINGDOM & 

MANY OTHER COUNTRIES FOR 30 YEARS 

CONTACT US FOR ALL YOUR LEGAL WORK IN THE UK 

chrysanthos@protopapas.co.uk | Tel: 0044 207 636 2100 

~ 
 

 

REAL ESTATE 

CIVIL & COMMERCIAL LITIGATION 

PROPERTY LITIGATION 

BUSINESS & COMMERCIAL 

INTELLECTUAL PROPERTY 

PRIVATE CLIENT, WILLS & PROBATE 

ESTATE & PROPERTY ASSET PLANNING  

FAMILY & MATRIMONIAL 

EMPLOYMENT 

 

www.protolaw.co.uk 

0044 207 636 2100 

Small enough to care 
Big enough to cope 

 

 

 

Solicitors 

mailto:chrysanthos@protopapas.co.uk










Domenica Group is a family owned business, founded

in 1961 as a building construction company and

evolved into one of the largest development groups in

Pafos. With hundreds of private and public projects in

our portfolio and thousands of satisfied customers, we

are proud of our reputation for integrity, ethical

business and professionalism.

Our Group has a wide range of properties to suit every

taste, style and location, while each property is

finished and delivered to the highest quality standards

and specifications. Our commitment to our clients is to

excel and to earn their trust through our personal

approach and by delivering everything we promise. At

Domenica Group, we measure our success by the

number of happy faces surrounding us!

ABOUT US

 t. +357 26 600 700 f.+357 26 600 777

Free Phone (for Cyprus): 80 00 80 10 info@domenicagroup.com

1 Tombs of the Kings, Kato Paphos, Cyprus , 8066, Pafos Cyprus



 
info@domenicagroup.com

www.domenicagroup.com

 t. +357 26 600 700 f.+357 26 600 777

Free Phone (for Cyprus): 80 00 80 10

 

Y O U R  D R E A M  H O M E  I N  C Y P R U S









 

 

 

 

 

 

 

 

 

 

 

 

 

 

 







scwlegal.co.uk

SC&W is a multi-disciplinary law firm which was formed by bringing together a group of technically 
accomplished and client focused lawyers each with a similar ethos and outlook. We created a firm 
that is future facing, dynamic, innovative and that offers a complete client service. With a particular 
focus on real estate, finance, litigation and corporate areas, SC&W offers a well-rounded and 
exceptional service to clients old and new.  

We approach our clients’ businesses and legal needs as if they were our own and make our 
clients feel that we are their own in-house legal team. Dedicated to providing entrepreneurial 
and commercially minded solutions, our experienced lawyers are leading experts in their fields. 
Our clients include FTSE-rated companies, property professionals, offshore investors, private 
developers, SMEs, and high-net-worth individuals.

As a new generation of law firm, SC&W is dynamic and commercially-minded, formed out of a 
desire to go above and beyond for our clients. Our highly skilled solicitors came together through a 
shared ethos and expertise in Real Estate, Dispute Resolution, Banking & Finance and Company & 
Commercial.

London’s Dynamic Law Firm

With more than 50 partner offices across the world, our location in Wells Street is nestled in Fitzrovia 
between the thriving core of London’s West End real estate market and the Royal Courts of Justice.

Spector Constant & Williams Limited
4th Floor, 75 Wells Street, London W1T 3QH
Telephone +44 (0)20 7269 5120  Fax +44 (0)20 7269 5121
DX 138877 Mayfair   scwlegal.co.uk



scwlegal.co.uk

REAL ESTATE 

Commercial Property, 
Residential Property, 
Construction, Development & 
Planning, Enfranchisement & 
Lease Extensions.

DISPUTE RESOLUTION 

Mediation & Arbitration, 
Property Disputes, Banking & 
Insolvency, Asset Recovery 
& Fraud, Libel & Defamation, 
Professional Negligence, 
Group Actions, Leasehold 
Enfranchisement.

BANKING & FINANCE

Secured Lending & Banking, 
Islamic Finance, Bridging 
Finance, Mezzanine Finance, 
Private Equity Finance, Private 
Lending, Property Finance, 
Re-scheduling & Re-structuring 
Facilities, Specialist Structured 
Finance.

COMPANY & 
COMMERCIAL 

Private Company Share, Asset 
Acquisitions & Disposals, 
Structuring Start-up Companies, 
Shareholders Agreements, 
Corporate Advisory, Enterprise 
Investment Schemes, Joint 
Ventures, Private Equity & 
Venture Capital Transactions, 
Corporate Restructuring, Capital 
Reductions & Share Buy-backs, 
Film Financing & Receivables 
Financing, Structured Finance & 
Security Agreements, Corporate 
Finance, Commercial Legal 
Contracts, Trade Finance.

The Partners

George Constant

Sofia Loizidou

Gary Scott

Richard Spector

Alun Williams

Paul Crumplin

James Robertson

Marion Silvey

Scot Tsang



scwlegal.co.uk

Uniquely positioned on Wells Street 
between the dynamic West End and 
the City’s legal sector, our clients 
include the UK’s most active property 
professionals.

Today’s property market requires 
investment in a diversified portfolio. 
SC&W’s expertise can assist in 
maximising a yield from a tenanted 
asset, a break-up of a multi-tenanted 
property, or adding value through a 
planning gain. SC&W’s proven ability to 
deal with the most complex property 
transactions means that we can offer 
strategic advice to clients, including 
indirect investment structures, complex 
site assemblies and regeneration 
schemes. 

Our team of residential property 
solicitors provide expert advice to 
landlords and individuals at every 
stage of the conveyancing process. We 
advise on all types of property including 

freehold and leasehold properties, new 
builds, listed buildings, development 
sites, renovations and conversions, and 
buy-to-let investments.

SC&W specialises in prime London 
residential property transactions. Our 
clients include private individuals, 
banks, corporates and investment 
funds, based all across the world. We 
work with key players in the property 
industry such as agents, private estates 
and developers, and work towards tight 
deadlines and complicated structures. 

The partners at SC&W have a 
wealth of experience in all aspects 
of development and planning. We 
can advise at each stage of the 
development process including site 
acquisition, planning and section 106 
agreements, viability and affordable 
housing issues, and disposal or 
refinancing on practical completion. 

SC&W also advises its clients on 
the most appropriate structure for 
each client’s individual requirements 
including options, conditional 
agreements, development 
management agreements, land 
promotion agreements, overages and 
joint venture agreements. 

Our team has extensive experience and 
knowledge of construction procurement 
and contracts and can draft and 
negotiate bespoke construction 
contracts. We provide advice on 
development agreements, construction 
contracts, consultants’ appointments, 
agreements for lease, landlord’s licence 
agreements, parent guarantees, bonds, 
collateral warrantees, third party rights 
and novation agreements. 

We work with expert professionals 
to achieve our clients’ requirements 
professionally and quickly.

Real Estate

Secured Lending & Banking

Spector Constant & Williams have 

extensive experience acting for lenders 

in both the residential and commercial 

property sector. We act for lenders on 

high value and complex transactions. 

We help identify the risks and secure 

their lending to facilitate a smooth 

but safe transaction for all parties, but 

at the same time we apply our usual 

pragmatic and expedient approach. 

We act for clearing and private banks, 

bridging lenders, mezzanine finance 

providers, private funds, commercial 

banks and other lenders. We advise 

lenders on all banking and funding 

facilities, debt and debt security. 

Our team has extensive experience 

in all forms of security over all types 

of assets, working together with 

our property teams to provide a 

comprehensive service. 

mmm



scwlegal.co.uk

REAL ESTATE,  BANKING & FINANCE

George has developed a significant 
reputation over the last 15 years in the 
Real Estate and Investment world. He 
has acted in many high value and well 
publicised transactions for his clients. 
George has built up his team over the 
course of his career to work with him 
to meet the demands and needs of 
SC&W’s clients by adopting modern 
methods, and working effectively and 
expeditiously with a significant degree 
of commerciality.

George also has extensive experience 
in acting for a number of the Banks 
and other Lending Institutions in their 
Secured Lending transactions. For many 
years George has been one of the main 
solicitors for a number of well-known 
commercial banks. George and his 
team apply the same commercial and 
modern methods that they use in their 
Investment transactions to process the 
Banking & Finance transactions which 
is fairly unusual in the market. 

George and his team have developed a 
particular expertise in Islamic Finance 
acting for a number of financial 
institutions who offer Islamic Finance 
products. 

George’s clients include many clients 
in the hospitality and leisure sector 
acting for various restaurant and bar 
operators, night club operators and 
hotel owners and operators. 

George Constant 
PARTNER

george.constant@scwlegal.co.uk

D +44 (0)20 7143 4467
M +44 (0)7956 100659

Sofia Loizidou 
PARTNER

sofia.loizidou@scwlegal.co.uk

D +44 (0)20 7143 4462
M +44 (0)7399 699220

REAL ESTATE,  BANKING & FINANCE

Sofia deals with a wide variety of 
work, with a focus on residential-led 
development projects. Her practice 
includes the acquisition and disposal 
of investment properties, advising 
on commercial and residential 
developments including negotiating 
planning agreements and unilateral 
undertakings with planning authorities, 
landlord and tenant matters, secured 
lending and site assembly. Since 

graduating from Cambridge University, 
Sofia has spent the last 10 years 
expanding her breadth of experience 
within the real estate sector. Sofia works 
closely with her clients who appreciate 
her pro-active and personalised service.

 She acts for a variety of clients 
including developers, high net-worth 
individuals and commercial occupiers, 
among a mixture of asset types 

including retail parks, offices and mixed-
use developments.

Sofia’s development experience 
compliments her practice dealing with 
real estate finance matters where she 
regularly acts for borrowers and lenders 
with development finance, investment 
finance or short-term bridging finance.



 



 



M I C H A E L  K Y P R I A N O U  &  C O  L L C  

The firm has a total of 119 employees, 69 of whom
are well qualified and experienced lawyers with
each person focusing on their area of expertise and
providing quality services that have gained the
firm an enviable reputation.

Michael Kyprianou & Co LLC was founded in
1991 in Nicosia. Throughout its growth, the law
firm has managed to develop a strong
international presence with 9 offices in 6
countries – Nicosia, Limassol and Paphos in
Cyprus, Athens and Thessaloniki in Greece,
Dubai in the United Arab Emirates, Kiev in
Ukraine, Birkirkara in Malta and, more recently,
in London in the United Kingdom.



THE 
PARTNERS

The Managing Partner of the firm is Menelaos Kyprianou who leads the team of
Dispute Resolution and Arbitration in Nicosia. 

The other partners are Tonia Antoniou, who leads the Banking and Finance Team,
Lambros Soteriou who is the Head of the Corporate Department and they are
based in the Limassol Office. Savvas Savvides, heads the team of Real Estate and
Construction and Immigration, as well as managing the Paphos Office. 

Marina Hadjisoteriou is in charge of the Dispute Resolution team in the Limassol
Office and Ioanna Solomou, as well a partner, belongs in the Corporate and
Commercial team. 

Esme Palas has extensive experience in relation to Property, Construction and
Immigration Law, as well as in Commercial Law. Lorena Charalambous, is a partner
and is part of the Banking and Finance team.

The firm offers a broad range of legal services including Banking and Finance,
Corporate and Commercial, Data Protection & Privacy, European and Competition
Law, Immigration Law Immovable Property Law, Information Technology and
Electronic Commerce, Intellectual Property, International Tax Planning, Private
Client, Shipping, Energy & Transport.

In addition, the offices in Cyprus have a great deal of expertise in the areas of IT
and Technology Companies as well as Fintech, investment companies and
International Tax Planning. Our offices in Malta, in addition to the above, offer
excellent services to gaming companies, fintech as well as giving legal advice in
matters related to cryptocurrency (e.g. bitcoin).  

M E N E L A O S  K Y P R I A N O U
M A N A G I N G  P A R T N E R 

T O N I A  A N T O N I O U 
 

L A M B R O S  S O T E R I O U
 

S A V V A S  S A V V I D E S
 

M A R I N A
H A D J I S O T E R I O U

I O A N N A  S O L O M O U E S M E  P A L A S
L O R E N A

C H A R A L A M B O U S

THE PRACTICE HAS AN IMPECCABLE REPUTATION AND
ALTHOUGH IT IS A VERY BUSY FIRM, THE TEAM REMAINS

READILY ACCESSIBLE.  
 

               LEGAL 500, 2019 EDITION



The quality services of the firm are

recognised and often praised by global

legal networks such as ‘Chambers and

‘Legal 500’. This year our firm was ranked

Top Tier in the area of Dispute

Resolution and Real Estate while it was

ranked as the 3rd largest law firm in

Cyprus. Moreover, the Legal500 had ten

of the lawyers of the firm highly

recommended as leaders in their areas of

practice with five of them being the

Partners of the firm.

The offices in Greece deal with Banking

and Finance, Corporate Law as well as

Dispute Resolution, Arbitration and

International Tax Planning.  The firm has

a broad range of clients including HNWs,

local businesses and international

organisations which are active in diverse

industries. The law firm is trusted by a

variety of insurance and banking

institutes of global calibre as well as local

banks. The expertise of the firm is well

received by Forex companies.

OFFICES: 
NICOSIA | LIMASSOL | PAPHOS | ATHENS | THESSALONIKI | 

BIRKIRKARA (MALTA) | KIEV | DUBAI | LONDON 



 

Cyprus Export Awards

In March 2019, the law firm received the prestigious Cyprus Exports Award for

the export of its services globally for the year 2017 organised by the Cyprus

Chamber of Commerce and Industry (CCCI) and the Ministry of Energy, Commerce

and Industry. The award was delivered to Mr Savvas Savvides, Partner, by His

Excellency the President of the Republic of Cyprus, Mr Nicos Anastasiades, at a

special ceremony which took place at the Presidential Palace.

 

International Synergies

The firm has developed strong bonds and synergies with specialists in all areas of

practice through the expertise of its lawyers internally and internationally. The

firm is also the solid representative of Cyprus in Multilaw, as well as in the World

Link for Lawyers, which are the two top global law networks.  

In addition, Michael Kyprianou & Co LLC is an official member of the International

Fraud Group, which is a specialised and selected group of international legal firms

that focus on the areas of cross-border commercial fraud and asset detection. 

Moreover, the firm is a member of the International Tax Planning Association, the

Association of International Property Professionals, the International Trademark

Association, the Chartered Institute of Patent Attorneys, the International

Association for the Protection of Intellectual Property and the International

Association of Commercial Collectors.

Our Statistics

NICOSIA
2 AGIAS ELENIS STREET, 6TH & 7TH FLOOR, 1060

NICOSIA, CYPRUS 
 P.0. BOX 211 50, 1 502 NICOSIA, CYPRUS
T. +357 22 447777 | F. +357 22767880 |

INFO@KYPRIANOU.COM

LIMASSOL
 MICHAEL KYPRIANOU HOUSE, 116

GIADSTONOS STR., 3032 LIMASSOL, CYPRUS
P.0. BO 52441,4064, LIMASSOL, CYPRUS
T. +357 25 363685 | F. +357 25 363698 |

LIMASSOL@KYPRIANOU.COM

PAPHOS
MICHAEL KYPRIANOU HOUSE, 19 KINIRA STR.,
8011 PAPHOS, CYPRUS | P.O BOX 64145, 8072

PAPHOS, CYPRUS.
T. +357 26 930800 | F. +357 26930808 |

PAPHOS@KYPRIANOU.COM







www.blevinsfranks.com

Talk to the people who know
+357 26 023 100 Cyprus

+44 (0)207 389 8133 UK

cypaphos@blevinsfranks.com

Blevins Franks Wealth Management Limited (BFWML) is authorised and regulated by the Malta Financial Services Authority, registered number C 92917. Authorised to conduct investment services under the Investment Services Act 
and authorised to carry out insurance intermediary activities under the Insurance Distribution Act. Where advice is provided outside of Malta via the Insurance Distribution Directive or the Markets in Financial Instruments Directive II, the 
applicable regulatory system differs in some respects from that of Malta. BFWML also provides taxation advice; its tax advisers are fully qualified tax specialists. Blevins Franks Trustees Limited is authorised and regulated by the Malta 
Financial Services Authority for the administration of trusts, retirement schemes and companies. This promotion has been approved and issued by BFWML.

INTER NATIONAL TA X ADV ICE • IN V ESTMENTS • ESTATE PL ANNING • PENSIONS

Are you aware of all the tax benefits Cyprus 
offers? There is no capital gains tax on shares, 
company shareholdings and foreign property; 
interest can be tax free for 17 years; there is  
no inheritance tax, and foreign pensions are  
taxed favourably.

Blevins Franks has 45 years’ experience advising 
UK nationals in Europe, with an established office 
in Cyprus since 2002. We can help you with:

 � Tax planning to take full advantage of the   
 local regime

 � Inheritance planning for Cyprus and the UK

 � Investment portfolios to suit your objectives

 � Analysing the options for your pension funds

Moving to Cyprus?
Make the most of 
the tax benefits.
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Blevins Franks Financial Management Limited (BFFM) is authorised and regulated by the Financial Conduct Authority in the UK, reference number 179731, to provide advice in the UK. Blevins Franks Wealth Management Limited (BFWML) 
is authorised and regulated by the Malta Financial Services Authority, registered number C 92917 to provide advice in Malta and other EU countries in line with its [IDD and MiFID] passporting permissions. It is authorised to conduct 
investment services under the Investment Services Act and authorised to carry out insurance intermediary activities under the Insurance Distribution Act. Where advice is provided outside of Malta via the Insurance Distribution Directive or 
the Markets in Financial Instruments Directive II, the applicable regulatory system differs in some respects from that of Malta. BFWML also provides taxation advice; its tax advisers are fully qualified tax specialists. Blevins Franks Trustees 
Limited (BFTL) is authorised and regulated by the Malta Financial Services Authority for the administration of trusts, retirement schemes and companies. Blevins Franks France SASU (BFF), is registered with ORIAS, registered number 07 
027 475 to provide advice in France and other EU countries in line with its [IDD] passporting permissions, and authorised as ‘Conseil en Investissements Financiers’ and ‘Courtiers d’Assurance’ Category B (register can be consulted on 
www.orias.fr). Member of ANACOFI-CIF. BFF’s registered office: 1 rue Pablo Neruda, 33140 Villenave d’Ornon – RCS BX 498 800 465 APE 6622Z. Garantie Financière et Assurance de Responsabilité Civile Professionnelle conformes aux 
articles L 541-3 du Code Monétaire et Financier and L512-6 and 512-7 du Code des Assurances (assureur MMA). BFFM, BFWML, BFF and BFTL are all part of the Blevins Franks Group Limited (BFGL) whose registered office is Gasan 
Centre, Triq il-Merghat, Zone 1, Central Business District, Mriehel CBD1020, Malta. This promotion has been approved and issued by BFWML, BFF and BFFM for respective use in the EU and UK

Why Blevins Franks?

D45.BF.Aug2022

Contact your local office
+357 26 023 100 (Cyprus)   +44 (0)207 389 8133 (UK)   cypaphos@blevinsfranks.com

www.blevinsfranks.com

The leading international tax and wealth management advisers  
to UK nationals living in Europe

People who encounter Blevins Franks for the first time are not always aware of our heritage and what sets us apart 
in providing financial peace of mind to UK nationals in Continental Europe and the UK.

 � We have been advising UK nationals in Europe  
and the UK for 45 years.

 � Partners and Private Client Managers are based locally 
in the same areas as clients.

 � Offices across Europe in Spain, France, Monaco, 
Portugal, Cyprus, Malta and the UK.

 � In-depth understanding of each country’s tax regime 
and the cross-border implications for expatriates. 

 � Committed to maintaining personal and long-term 
relationships with our clients and their families.

 � Our UK office advises clients living in the UK, 
returning to the UK or moving abroad.

 � Holistic advice and solutions covering cross-border 
estate planning, tax, investments, trusts and pensions.

 � Estate planning service helps our clients ensure the 
right money goes to the right hands at the right time.

 � Residency and domicile determination service.

 � Advisers are professionally qualified to at least Level 4 
as recognised by the UK Financial Conduct Authority. 

 � In-house team of technical tax experts monitor tax and 
legal changes in each country and the UK.

 � Over 100 experienced support staff based in our client 
care centre in Malta.

 � English-speaking local offices can assist clients when 
liaising with local tax departments.

 � Support with local practical issues (e.g. finding a 
lawyer, accountant, plumber, dentist, etc).

 � Integrated tax and wealth management strategies 
tailored to each client’s aims and needs, regularly 
reviewed by a dedicated Private Client Manager.

 � In-house, UK-regulated pensions specialists with 
detailed understanding of UK and offshore pension 
schemes, such as SIPPs, QROPS and QNUPS.

 � Pension consolidation and cross-border  
evaluation service.

 � Investment portfolio review and risk  
evaluation service.

 � Access to world-class investment managers.



Biographies

D
28

Nick Cairns  Partner

Nick joined the financial services industry in 1993, initially with Liverpool Victoria Friendly Society, before 
moving on to establish his own Independent Financial Advisory business in the North-West of England, 
advising on all aspects of wealth management, capital preservation and lending. He joined Blevins Franks in 
2012 as a Partner in Cyprus. Nick is fully qualified, holding the Diploma for Financial Advisers (DipFA), 
the UK Financial Planning Certificate and the CySEC Advanced Exam.

Telephone +357 26 023 100 Email nick.cairns@blevinsfranks.com

Jason Porter  Business Development Director

Jason has a Joint Honours Degree in History and Politics, from Leicester University. He is also a Chartered Tax 
Adviser, having worked for Ernst & Young. He spent over five years with Coutts Private Bank, dealing with some 
of the most wealthy and interesting people in the UK. At Coutts he realised the considerable overlap between tax 
and financial planning meant clients were crying out for ‘joined-up’ advice, and so in addition, Jason became a 
financial planner in 1999. After an interesting sideways move for five years into media, Jason put his combined 
skills to work in 2007 as a Director at Credit Suisse Private Bank, providing wealth planning advice to ultra-high 
net worth clients. He joined Blevins Franks Financial Management Limited in February 2014, as a Director in 
the UK.

Telephone +44 (0) 207 389 8133 Email jason.porter@blevinsfranks.com

Lorraine Thomson  Business Development Manager

Lorraine joined Blevins Franks in Cyprus in 2013 and has over 30 years’ experience in sales, business devel-
opment and client relationship management roles. She has worked in a variety of sectors, including financial 
services and general insurance, and has a strong focus on client experience.

Lorraine is responsible for supporting our advisers in Cyprus through managing marketing, events, client 
feedback and continuous improvement processes.

Telephone +357 26 023 100 Email lorraine.thomson@blevinsfranks.com

Blevins Franks Financial Management Limited (BFFM) is authorised and regulated by the Financial Conduct Authority in the UK, reference number 179731, to provide advice in the UK. Blevins Franks Wealth Management Limited (BFWML) 
is authorised and regulated by the Malta Financial Services Authority, registered number C 92917 to provide advice in Malta and other EU countries in line with its [IDD and MiFID] passporting permissions. It is authorised to conduct 
investment services under the Investment Services Act and authorised to carry out insurance intermediary activities under the Insurance Distribution Act. Where advice is provided outside of Malta via the Insurance Distribution Directive or 
the Markets in Financial Instruments Directive II, the applicable regulatory system differs in some respects from that of Malta. BFWML also provides taxation advice; its tax advisers are fully qualified tax specialists. Blevins Franks Trustees 
Limited (BFTL) is authorised and regulated by the Malta Financial Services Authority for the administration of trusts, retirement schemes and companies. Blevins Franks France SASU (BFF), is registered with ORIAS, registered number 07 
027 475 to provide advice in France and other EU countries in line with its [IDD] passporting permissions, and authorised as ‘Conseil en Investissements Financiers’ and ‘Courtiers d’Assurance’ Category B (register can be consulted on 
www.orias.fr). Member of ANACOFI-CIF. BFF’s registered office: 1 rue Pablo Neruda, 33140 Villenave d’Ornon – RCS BX 498 800 465 APE 6622Z. Garantie Financière et Assurance de Responsabilité Civile Professionnelle conformes aux 
articles L 541-3 du Code Monétaire et Financier and L512-6 and 512-7 du Code des Assurances (assureur MMA). BFFM, BFWML, BFF and BFTL are all part of the Blevins Franks Group Limited (BFGL) whose registered office is Gasan 
Centre, Triq il-Merghat, Zone 1, Central Business District, Mriehel CBD1020, Malta. This promotion has been approved and issued by BFWML, BFF and BFFM for respective use in the EU and UK









CASE C 247/21 - LUXURY TRUST
AUTOMOBIL GMBH - OPINION OF
ADVOCATE GENERAL KOKOTT
DELIVERED ON 14 JULY 2022

08.22



Demetra Constantinou

Partner - Accounting Department

This case refers to the use of the simplified scheme of Triangular Trade and examines whether the reference to the
Reverse Charge (RC) in the invoice of the intermediate seller is a substantive requirement or just a formality for the
scheme to apply.

In particular, whether the narrative ‘Exempt Intra-Community triangular transaction’ on the invoice of the
intermediate seller is sufficient to pass on to the last undertaking of the chain the liability to pay vat on the
acquisition of goods in the destination country and if this narrative is not sufficient whether the intermediate seller
could issue an invoice with the RC narrative subsequently.

The opinion of Advocate General Kokott specifically states the following:

(1) The person to whom the supply is made is to be regarded as having been designated as liable for payment of VAT within
the meaning of Article 197 of Council Directive 2006/112/EC on the common system of value added tax only if the invoice
concerned referred to a reverse charge to the recipient of the supply. The indication ‘Exempt Intra-Community triangular
transaction’ is not sufficient in that regard.

(2) An invoice that contains the required indication ‘Reverse charge’ can still be issued subsequently, but only with ex
nunc effect. In that respect, it is necessary that that invoice be received by the recipient of the supply.

A. Introduction

The Triangular Trade Special Scheme allows the intermediate seller to avoid registration in the country of destination of the
goods and the existence of an intra-Community acquisition by the last undertaking in the chain by transferring the tax liability for
its supply to the last undertaking in the chain (and thus also to the country of destination).

However, in order that the latter undertaking is aware of this and pays, in the country of destination, the appropriate tax on the
acquisition of the goods, the scheme is tied to, inter alia, the issuing of an invoice which refers to that transfer of the tax liability.

B. Facts

Luxury Trust Automobil GmbH is an Austrian limited liability company with its registered office in Austria (‘the applicant’). Its
business includes cross-border brokering and cross-border sales of luxury vehicles.

On multiple occasions in 2014, the applicant purchased vehicles from a supplier in the United Kingdom and sold them on to a
company with its registered office in the Czech Republic (‘M s. r. o.’). The three undertakings involved each acted under the
VAT identification number (‘the VAT ID’) of their State of establishment. The vehicles arrived directly from the supplier in the
United Kingdom to the recipient in the Czech Republic; the transport of the vehicles had been arranged by the applicant.

The applicant’s three invoices (each from March 2014) stated the Czech VAT ID of the recipient, the Austrian VAT ID of the
applicant and the United Kingdom VAT ID of the supplier. Each of the invoices included the reference ‘Exempt Intra-
Community triangular transaction’. VAT was not mentioned on the invoices (only the ‘net amount of the invoice’ in each
case).

In the recapitulative statement for the month of March 2014, the applicant reported these supplies of goods in relation to the
VAT ID of the Czech recipient and reported the existence of triangular transactions.

The Czech company M s. r. o. is classified by the Czech tax authorities as a ‘missing trader’. The company could not be
contacted by the Czech tax authorities and it did not declare or pay VAT in the Czech Republic on the triangular transactions.
However, during the period in which the supplies at issue were made, M s. r. o. was registered for VAT purposes in the Czech
Republic.

In its decision dated 25 April 2016, the Finanzamt (Tax Office, Austria) assessed the applicant’s VAT liability for the year 2014.
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In the grounds of its decision, the Tax Office stated that the three invoices issued by the applicant to the Czech company M
s. r. o. did not contain any reference to the transfer of the tax liability.

The Bundesfinanzgericht (Federal Finance Court, Austria) dismissed the action brought by the applicant against that decision,
as the provisions relating to triangular transactions are not mandatorily applicable in a set of circumstances, rather, the acquirer
(the intermediate undertaking in a triangular transaction) has the right to choose whether or not to apply the triangular
transaction regime with respect to a particular supply.

If the acquirer wishes to obtain tax exemption for its intra-Community acquisition in the Member State of destination and to
transfer the tax liability relating to its supply to the recipient, it must include in the invoice the details stipulated in Article 25(4) of
the UStG.

The applicant brought an appeal against that judgment before the Verwaltungsgerichtshof (Supreme Administrative Court,
Austria). That court stayed the proceedings and referred questions to the Court for a preliminary ruling.

C. Questions referred to the Court

1. Whether, despite the ‘formally’ incorrect invoice, there is nevertheless an intra-Community triangular transaction (from a
substantive point of view), with the result that the applicant’s Intra-Community acquisition is to be deemed as taxed in
Austria.

2. If question 1. is answered in the negative, the referring court asks whether it is at least permissible for the incorrect
invoice to be corrected with retroactive effect and whether the corrected invoice must be received by the recipient of the
supply.

3. In addition, the referring court seeks to ascertain according to which invoicing rules of which Member State (country of
destination or country of the identification number used by the supplier) the invoice is to be corrected.

D. Considerations made

In order to determine whether such a reference is a mandatory requirement of an intra-Community triangular transaction, the
purpose of the scheme for intra-Community triangular transactions must first be established and then, the importance of the
reference – which is required in that respect – to the transfer of the tax liability to the recipient of the supply must be clarified.

D1. Purpose - Simplification

The purpose of the special scheme for intra-Community triangular transactions is to simplify matters for the parties
involved. That simplification is twofold.

1. No need to register in the country of destination provided that the last undertaking of the chain becomes the
person liable for payment of the VAT.

Article 141 of the VAT Directive allows the intermediate trader (in the present case, the applicant) to avoid having to register in
the country of destination (in the present case, the Czech Republic). 

Article 197 prescribes that the recipient of that (second) supply (in the present case, M s. r. o.) becomes the person liable for
payment of the VAT (reverse charge to the recipient of the supply).

Article 141(e) the last undertaking in the chain is vat registered in the MS of destination and has been ‘designated in
accordance with Article 197 as liable for payment of the VAT due on the supply’.

2. Article 42: Article 41 shall not apply if the intermediate seller acquired the goods for the purposes of a subsequent
supply within the MS of destination to a person VAT registered there and submits a recapitulative statement. In
particular, the applicant must establish that the recipient of the supply (in the present case, M s. r. o.) ‘has been designated
in accordance with Article 197 as liable for payment of VAT’.

Both simplifications are based on the fact that the recipient of the applicant’s supply has been designated in
accordance with Article 197 of the VAT Directive as liable for payment of VAT. In order for that to be the case, the
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invoice for the applicant’s supply to M s. r. o. contains a reference to the reverse charge to M s. r. o. in accordance
with Article 226(11a) of that directive – which is in Section 4 of Chapter 3.

D2. Importance of the reference 

It is clear from the above considerations that the simplification measure is available to the intermediate trader (in the present
case, the applicant). That trader can avail itself of the simplifications, but is not obliged to do so.

Therefore, he needs to evidence his decision through the content of the invoice to its own customer.

To avail himself the simplification, the invoice detail referred to in Article 226(11a) of the VAT Directive is necessary so as the
recipient of the supply can be said to have been ‘designated in accordance with Article 197 as liable for payment of VAT’
(Article 42(a) and Article 141(e)).

The aim of that is to inform the recipient of the supply (addressee of the invoice)Art and to ensure that the latter pays the VAT in
the country of destination.
For that reason, the wording ‘Exempt Intra-Community triangular transaction’ used by the applicant in the present case
may indeed satisfy the requirements of Article 226(11) of the VAT Directive, but it does not satisfy the requirements of
Article 226(11a) thereof.

If the legislature expressly distinguishes between the reference to exemption and the reference to a reverse charge in
Articles 226(11) and (11a), that legislative intention must also be taken into account.

Without such an invoice, it must therefore be assumed that the intermediate trader (in the present case, the applicant) has not
exercised its right of option and that the recipient of the supply (in the present case, M s. r. o.) has not been designated in
accordance with Article 197 of the VAT Directive as liable for payment of VAT.

Consequently, the intra-Community acquisition will not be deemed to be taxed and Article 41 will continue to apply. Therefore,
the applicant must pay tax on an intra-Community acquisition in Austria as long as it does not establish that it has paid tax on
the acquisition in the Czech Republic. If the conditions for non-application of the ‘normal’ taxation scheme to an intra-
Community acquisition that are set out in Article 42(a) of the VAT Directive are not met, use cannot be made of the
simplification scheme.

Consequently, without an invoice referring to a reverse charge to the recipient of the supply, the normal treatment of chain
transactions applies. Therefore, the applicant is required to pay tax on an intra-Community acquisition in the Czech Republic
(Article 40 of the VAT Directive) and, until it has established that it has done so, it is required to pay tax on an intra-Community
acquisition in Austria (Article 41 of the VAT Directive). Likewise, tax on the supply made to M s. r. o. must be paid in the Czech
Republic.

As the VAT Directive does not set a time limit within which use can be made of the simplification scheme, this can still be done
subsequently. Therefore, a corresponding invoice can be issued at a later point. Possible time limits result, at best, from
national procedural law, but not from the VAT Directive.

However, it also follows from the purpose of an invoice as explained above that – if it triggers legal consequences for the
recipient of the supply, as in the present case – the recipient of the supply must necessarily receive it. How is the recipient of
the supply supposed to know that the supplier has exercised its right of option to make use of the simplification scheme and
has designated it as liable for payment of VAT in accordance with Article 197 of the VAT Directive if it is never informed of
this?

For the same reason, the question as to retroactive effect can be answered quite clearly. Such an issuance of an invoice (for
the first time) cannot have retroactive effect. Once such an invoice has been issued, and is received by the recipient, the legal
consequences of the administrative simplification scheme are triggered ex nunc.

E. Conclusion

As the Triangular Trade Scheme is not obligatory, the intermediate seller needs to make sure that it is clear to the last
undertaking that the obligation to pay the relevant acquisition VAT has been delegated to it. This is achieved with the reference
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to the Reverse Charge (RC) in the invoice of the intermediate seller, thus the reference to the Reverse Charge is a substantive
requirement for the scheme to apply.

 

Contact

Tax Department
tax@kinanis.com 

 

Appendix A

Relevant Articles of the Principal VAT Directive (COUNCIL DIRECTIVE 2006/112/EC)

Article 197
1.  VAT shall be payable by the person to whom the goods are supplied when the following conditions are met:
(a) the taxable transaction is a supply of goods carried out in accordance with the conditions laid down in Article 141;
(b) the person to whom the goods are supplied is another taxable person, or a non-taxable legal person, identified for VAT
purposes in the Member State in which the supply is carried out;
(c) the invoice issued by the taxable person not established in the Member State of the person to whom the goods
are supplied is drawn up in accordance with Sections 3 to 5 of Chapter 3.

Article 141
Each Member State shall take specific measures to ensure that VAT is not charged on the intra-Community acquisition of
goods within its territory, made in accordance with Article 40, where the following conditions are met:
(a) the acquisition of goods is made by a taxable person who is not established in the Member State concerned but is
identified for VAT purposes in another Member State;
(b) the acquisition of goods is made for the purposes of the subsequent supply of those goods, in the Member State
concerned, by the taxable person referred to in point (a);
(c) the goods thus acquired by the taxable person referred to in point (a) are directly dispatched or transported, from a Member
State other than that in which he is identified for VAT purposes, to the person for whom he is to carry out the subsequent supply;
(d) the person to whom the subsequent supply is to be made is another taxable person, or a non-taxable legal person, who is
identified for VAT purposes in the Member State concerned;
(e) the person referred to in point (d) has been designated in accordance with Article 197 as liable for payment of
the VAT due on the supply carried out by the taxable person who is not established in the Member State in which
the tax is due.

Article 40
The place of an intra-Community acquisition of goods shall be deemed to be the place where dispatch or transport of the
goods to the person acquiring them ends.

Article 41
Without prejudice to Article 40, the place of an intra-Community acquisition of goods as referred to in Article 2(1)(b)(i) shall be
deemed to be within the territory of the Member State which issued the VAT identification number under which the person
acquiring the goods made the acquisition, unless the person acquiring the goods establishes that VAT has been applied to that
acquisition in accordance with Article 40.
If VAT is applied to the acquisition in accordance with the first paragraph and subsequently applied, pursuant to Article 40, to
the acquisition in the Member State in which dispatch or transport of the goods ends, the taxable amount shall be reduced
accordingly in the Member State which issued the VAT identification number under which the person acquiring the goods made
the acquisition.

Article 42
The first paragraph of Article 41 shall not apply and VAT shall be deemed to have been applied to the intra-Community
acquisition of goods in accordance with Article 40 where the following conditions are met:

4

mailto:tax@kinanis.com


(a) the person acquiring the goods establishes that he has made the intra-Community acquisition for the purposes of a
subsequent supply, within the territory of the Member State identified in accordance with Article 40, for which the person to
whom the supply is made has been designated in accordance with Article 197 as liable for payment of VAT;
(b) the person acquiring the goods has satisfied the obligations laid down in Article 265 relating to submission of the
recapitulative statement.

Article 226
Without prejudice to the particular provisions laid down in this Directive, only the following details are required for VAT
purposes on invoices issued pursuant to Articles 220 and 221:
……
(11) in the case of an exemption, reference to the applicable provision of this Directive, or to the corresponding national
provision, or any other reference indicating that the supply of goods or services is exempt;
(11a) where the customer is liable for the payment of the VAT, the mention ‘Reverse charge’;…..
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On the 25th of June 2021, the Cyprus Securities and Exchange Commission (CySEC) issued the Directive for 

the Registration of Cryptoasset Service Providers (CASPs) in accordance with section 61E of the Law 

188(I)/2007 (the “Law”), the national Law transposing the Anti-Money Laundering and Counter Terrorist 

Financing Directive 2018/843 (the “AMLD5”) in Cyprus. According to the Law, providers carrying out 

activities in relation to cryptoassets must comply with the AMLD5 and register as CASPs, in the designated 

Register maintained by CySEC. 

The Directive regulates the registration and withdrawal of any registration, any material changes to each 

registration, the organisational and operational requirements for the CASPs as well as the applicable fees. 

 

v 

What is a Cryptoasset Service Provider? 

 A Crypto Assets Service Provider is defined as a legal person who provides or exercises, one or more of 

the following services or activities to another person or on behalf of another person: 

i. Cryptocurrency exchanges (crypto-to-crypto, fiat-to-crypto and vice versa) 

 

ii. Management, administration, transmission, transfer, retention, custodianship and safekeeping of 

crypto-assets or cryptographic keys or means which allow for the exercise control in cryptoassets 

 

iii. Offering and/or sale of cryptoassets, including the initial coin offering 

 

iv. Participation and/or provision of financial services related to the distribution, offering and/or sale 

of cryptoassets, including the initial offering 

 

Cryptoasset Service Provider (CASP) in the Republic of Cyprus 



 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

The definition of ‘Financial Services related to the distribution, offering and/or sale of cryptoassets’ 

under the AMLD5 includes the following services and activities: 

i. Reception and transmission of orders 

ii. Execution of orders on behalf of clients 

iii. Dealing on own account 

iv. Portfolio management 

v. Provision of investment advice 

vi. Underwriting and/or placing of cryptoassets on a firm commitment basis 

vii. Placing of crypto assets without a firm commitment basis 

viii. Operation of a multilateral system where multiple third-party buying and selling 

ix. trading interests in cryptoassets are able to interact in the system in a way that results in a 

transaction. 

Registration Procedure 

For the registration, interested CASPs must submit the relevant CySec application which includes the 

following: 

(a) the name, trade name, legal status, and legal identifier (LEI) 

(b) the physical address 

(c) website 

(d) services offered and/or activities performed as prescribed by the Law 

The information above will be made publicly available in the designated CASPs Register. 



 

CySEC will approve the registration of a CASP provided that it complies with the following: 

i. The applicant must submit all the information, documents required in the application form as well 

as the addresses of all cryptoassets that will be maintained in the platform. Please note that CySEC 

may request further information during the application review 

 

ii. The members of the Board of Directors as well as any other individual that holds a managerial 

position must pass the fit and proper test of CySEC, which is satisfied by showing honesty, capability, 

good repute, knowledge, skills, expertise, and dedication of adequate time for the performance of 

their duties 

 

iii.  The Board of Directors must have at least four (4) members, out of which at least two (2) must be 

executive directors whereas the other two (2) non – executive directors 

 

iv. The beneficial owners of the CASP must also pass the fit and proper test of CySEC evidencing good 

repute and skills to maintain the appropriate financial structure of the CASP 

 

v. An exclusive website is necessary in the event that the CASP will be operating online without giving 

access to any other person to operate through their website 

 

vi. The applicant must establish appropriate policies and procedures in order to comply with the Law 

and this Directive 

 

vii. The applicant must establish appropriate systems and control mechanisms in order to ensure the 

prudent operation of the CASP including inter alia minimisation of the risk of appropriation or any 

loss of the CASP’s clients cryptoassets 

 

viii. The CASP must ensure that the remuneration terms of the staff do not conflict with the duty of care 

that the staff must show in order to act in the best interest of the clients. The CASP must not make 

any adjustments in the remunerations and targets of sales where they will act as a motivation for 

the staff to implement aggressive marketing techniques 

 

ix. The CASP must establish robust corporate governance arrangements with explicit, transparent, and 

clear identifiable reference lines 

 

x. The CASP must take all reasonable measures establishing a continuity plan and having in place 

proper policies for the retrieval of data and timely continuance of operations where despite the 

reasonable measures that are in place, the operations of the CASP have been ceased 

 

xi. The CASP must take all reasonable steps to arrange the outsourcing of essential functions in order 

to avoid any undue deterioration of the operational risk of the CASP 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Registration Requirements 



 

xii. The CASP must establish proper administrative and accounting policies, internal control 

mechanisms, risk assessment policies as well as security and control mechanisms for the 

electronic data processing systems 

 

xiii. Based on the scope, nature, scale, and complexity of its activities, the CASP must establish an 

internal control function which is independent from the other functions and/or operations 

 

xiv. The CASP must establish proper security mechanisms, for the purpose of ensuring and verifying 

the authenticity of the data used for the transmission of information, minimise the risk of 

destruction of data, the risk of unauthorised access as well as the prevention of leaked 

information in order to ensure that confidentiality is maintained at all times 

 

 

 

 

 

xv. The CASP must ensure that records are kept in relation to its performed activities including the 

relevant correspondences in order to enable CySEC to perform its duties and to take such 

measures to ensure the CASP’s compliance with its obligations 

 

xvi. The CASP must ensure that the staff is not involved in multiple duties and where some of the 

staff is involved in multiple duties, the CASP must ensure that this does not affect the 

performance of its duties diligently, professionally and with honesty 

 

xvii. The CASP must establish proper complaints policies and procedures in order to ensure that the 

complaints of the clients are duly addressed 

 

xviii. The CASP must ensure that its staff is honest and act in a professional manner with the required 

knowledge according to its duties.    

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



 

The applicant must maintain at all times own funds equal to the higher of the following: 

i. €125,000 initial share capital for the provision of the following services: 

 

(a) Reception and transmission of orders 

(b) Execution of orders on behalf of clients 

(c) Exchange between cryptoassets and fiat currencies 

(d) Exchange between cryptoassets 

(e) Participation and/or provision of financial services regarding the distribution, offer and/or sale 

of cryptoassets including the initial coin offering (ICO) placing of cryptoassets with a firm 

commitment basis 

(f) Portfolio management  

 

ii. €150,000 initial share capital for the provision of the following services: 

 

(a) Management, transfer, holding and/or safekeeping including the custody of cryptoassets or 

cryptographic keys or any means that allow the exercise of control on cryptoassets 

(b) Underwriting and/or placing of cryptoassets on a firm commitment basis 

(c) Operation of Multilateral Trading Facility (MTF) for buying and selling cryptoassets 

 

iii. One Quarter (1/4) of the CASP’s fixed expenses calculated on the basis of the previous year that 

needs to be revised annually. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Capital Requirements 

Withdrawal of CASP’s License from the Register 

CySEC may delete a CASP from the designated register if any of the following applies: 

i. The CASP has ceased to offer the services related to cryptoassets for a period of six (6) months. 

ii. The CASP has been registered pursuant to false representations. 

iii. The CASP has ceased all its services and activities that fall under the definition of the CASP pursuant 

to the Law.  

 



 

Applicable Fees 

i. For the purpose of examining the application, the CASP must pay €10,000 to CySEC. This amount is 

not refundable in the event that the application is rejected by CySEC. Please note that when the 

CASP received its authorisation then there is no need to pay any other fee to CySEC for the first 

year of its authorisation. 

 

ii. The annual renewal fee will be €5,000 payable to CySEC. 

 

iii. For the submission of substantial changes to CySEC, the following fees applies: 

 

(a) €1,000 per activity or service 

(b) €2,000 for the notification of any change in the Board of Directors 

(c) €5,000 for the notification of any change of the Beneficial Owner of the CASP 

(d) €1,000 for the notification of any material change on the website of the CASP 

 

How Pelaghias, Christodoulou, Vrachas LLC can help you? 

i. CASP Licensing Services 

 

- Consultng and advising on the optimal structure of the business based on client needs 
- Preparation and coordination of the CySEC application including, inter alia, the drafting and 

reviewing of all the documents required for the CASP license  
- Liaising and following up with CySEC and other competent authorities until successful 

completion of the licensing procedure and authorisation 
- Ongoing legal support in relation to the CASP’s regulatory obligations as well as its day-to-day 

operations 

  

 

 

 

 

 

 

 

 

 

 

 

 

 





A few words about Cyprus

A look into Cyprus' growing trends for 2023

1

Cyprus is one of the fastest-growing fund management destinations, with Assets under Management reaching
€11.1 billion in Q1 2022. The success of the Cyprus fund industry lies in its ecosystem. The legislative framework,
the high-calibre service providers, and the double tax treaty network give massive impetus to the investment
fund industry in Cyprus. Moreover, the low costs compared to other European markets make the island an
attractive destination for foreign investors and asset managers.

But what does the future hold for the Cyprus fund industry? Based on what we've seen so far, it seems that the
fund industry shows no signs of slowing down. Even during the turbulent times of the COVID-19 crisis, the
Cyprus fund industry remained resilient, with assets under management growing with double-digit numbers.

Moreover, the recent agreement between Cyprus and the European Investment Fund sets out another
significant milestone for the nascent venture capital market. Under this agreement, the European Investment
Fund will manage the Cyprus Equity Fund — the first equity fund in Cyprus to be supported by public resources
— raising our expectations for the fund industry even further for 2023.

Cyprus (Greek: Kípros) is the third largest island in the Mediterranean and has historically been an attractive
destination to live and work. Our beautiful Mediterranean island boasts more than 60 blue flag beaches and
enjoys more than 300 days of sunshine. The welcoming people and the laid-back lifestyle make living in Cyprus
an absolute dream.

Strategically located at the crossroads of three continents — Europe, the Middle East, and Africa —Cyprus is a key
destination for businesses of all types. On the same note, Cyprus has been an EU member state since 2004,
offering access to European markets and EU trade agreements. Apart from its strategic location and EU access,
the island also offers an advantageous tax regime, a robust regulatory legal framework, and a highly skilled
workforce.

Growing trends for 2023
The booming investment fund industry

''With 2022 coming to an
end, it's a great time to
reflect on everything that
has happened in the past
year and start thinking
about the business trends
about to take off in 2023.''

Mrs. Xenia Neophytou, 
Managing Director of CX Financia Ltd



2

The rise of blockchain technology

Over the past decade, we've seen a growing interest in blockchain
technology across different sectors and industries, and it's not without
reason. Based on a shared infrastructure, blockchain can provide tools for
increased transparency and traceability of transactions. At the same time,
blockchain can also improve the efficiency of cross-border payments
while facilitating market-wide access.

Cyprus has already started to understand the implications of blockchain
technology. Back in 2015, Cyprus was the first country in the world to offer
a Master's degree in Blockchain and Digital Currency, showing its strong
interest in pioneering digital technologies.

Moreover, a private hospital in Cyprus has also introduced blockchain
technology to store vaccination records and provide vaccination
certificates through the E-HCert application and the VeChainThor public
blockchain. The Cyprus government has taken a positive stance toward
this pioneering technology by investigating the technical, legal, and
managerial applications of DLT technologies. On this note, Cyprus has also
signed the 'European Blockchain Partnership' and the 'Declaration of the
Southern Mediterranean Countries on Distributed Ledger Technologies'. 

As we move into 2023, I expect businesses across various industries to
start materialising the benefits of blockchain technology and taking
advantage of the opportunities at an operational level.

Becoming a headquartering base for tech giants

Over the past two decades, more and more global organisations specialising in Information Technology
Communication (IT) have been choosing Cyprus as home for their operations. Cyprus offers an advantageous tax
regime with a corporate tax rate as low as 12.5%. Moreover, dividends, profits from trading, and royalty
payments are exempt from withholding tax, which propounds a strong incentive for companies to move their
headquarters to our beautiful Mediterranean island.

Considering the post-pandemic crisis and the high
turbulence resulting from the world situation,
particularly during the current tumultuous economic
environment, I expect Cyprus to continue growing as
a headquartering base in the next year.

In response to the rising interest from investors, the
Cyprus government has already implemented a new
Business Facilitation Unit (BFU) which aims for
faster and more effective registration processes
such as company name approvals, VAT and Direct
Taxation registrations.

Our team at CX Financia has extensive experience in helping international businesses set their headquarters in
Cyprus while managing legal and compliance risks.

https://www.cxfinancia.com/covid-19-how-it-affects-businesses-in-the-uk-and-cyprus/
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Digital transformation and growth of e-commerce

Given that the Cyprus e-commerce market is expected to grow around 13.87% during the period 2022-2027, e-
commerce growth and digital transformation are significant trends to consider for the following year. Without a
doubt, the COVID-19 outbreak has accelerated the adoption of digital technologies, with businesses of all sizes
looking at various digital tools to improve their processes and expand their operations at an international level
through the internet.

The Cyprus government is also taking steps towards digitisation. More specifically, the National Digital
Strategy, sets forth the aspirational vision of Cyprus to become a fit-for-the-future society and a knowledge-
based economy. This includes the digitisation of government services, cyber security, and the introduction of
digital IDs and online signatures.

Based on the above, I believe that digital transformation will be prevalent in 2023, with both private and public
sectors adopting new digital technologies to optimise processes and improve the efficiency of operations.

Remote work

Since the pandemic hit the world, remote work has been
gaining increasing attention, with the number of global
remote job listings soaring.

More and more international companies are adopting
remote work policies, in which they allow their employees
to work from around the world. Thanks to technology and
communication tools, this is possible to the point that
many businesses thrive with remote-only teams.

But what does this mean for Cyprus? Cyprus is undeniably
a key destination when it comes to quality of life, and it's
undoubtedly a top relocation destination for remote
employees. In fact, Cyprus ranks 36th in the Numbeo Cost
of Living Index, offering an attractive destination at an
affordable cost for education, leisure, healthcare, and
housing.

In response to the increase of remote workers on the
island, the Cyprus government has introduced a Digital
Nomad Visa to accommodate the location-independent
lifestyle. With this new type of residence permit, third-
country nationals can stay in the country with their family
members while working for a company abroad.

Based on our insights so far, I expect the remote work
trend to continue to grow in 2023. That's why our
experienced team of advisors at CX Financia remains
constantly updated on the legislative updates and
requirements in order to help our clients around the world
acquire and renew their Digital Nomad Visa.

https://www.researchandmarkets.com/reports/5601220/cyprus-e-commerce-market-growth-trends-covid
https://www.dmrid.gov.cy/dmrid/research.nsf/all/927EA351714F99EDC22587CE0028C090/$file/Digital%20Strategy%202020-2025.pdf?openelement
https://www.investcyprus.org.cy/living-in-cyprus/#:~:text=Cyprus%20secures%20a%20very%20competitive,%2C%20education%2C%20healthcare%20and%20leisure.
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A rise in women's entrepreneurship

Situated at the heart of the Mediterranean, Cyprus is undeniably a key destination for life and business.
Despite the difficulties that the pandemic has brought to the world, the island has enjoyed significant growth
over the past years, with key sectors enjoying double-digit growth — investment funds, real estate, and e-
commerce, just to name a few.

The significant increase in foreign investments (FDI), particularly those concerning new projects, is of great
importance to the Cypriot economy. This performance is also reflected in the economy's strong recovery in
2021, with a GDP growth rate of 5.5 per cent. In addition, FDI Intelligence included Cyprus in the top 10 countries
for its recovery of investments after the pandemic and ranked the island in 18th place in the seventh edition of
the Greenfield FDI Performance Index, climbing 50 places compared to the previous year.

On the same note, there have been exciting projects and developments on the island, such as the City of
Dreams, Larnaca Marina, and Trilogy, which open up even more business opportunities for the future.

Looking into 2023, I believe these trends will continue to drive sustainable growth for the island. At the same
time, though, digital transformation and new technologies are expected to accelerate the business landscape,
even more, attracting more and more companies to set their headquarters in Cyprus.

Women entrepreneurship is on the rise globally. After two years of disruption caused by the coronavirus
outbreak, Women in business 2022: Global and regional findings show an increase in the proportion of mid-
market senior management positions held by women globally. This worldwide trend is also evident in Cyprus,
with more and more female professionals entering the entrepreneurial world.

As a female Managing Director of CX Financia, I am happy to see this positive trend, and I strongly believe that
female entrepreneurship will continue to grow in 2023. 

Recently, I had the opportunity to participate in the Blockchain Fest 2022 through a panel discussion on women
in crypto and blockchain. It was a great opportunity to show that the crypto market is no longer a men-only
business, and the same is true for many other industries. I am excited to see what the future holds for female
entrepreneurs in Cyprus.

The future is bright for Cyprus
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DAC7 – New reporting obligations for
digital platforms

09.22



On March 22, 2021, the European Council adopted EU Directive 2021/514 (DAC7) which amends Directive 2011/16/EU on
administrative cooperation in the field of taxation.

Member states have until December 31, 2022, to transpose the DAC7 directive into domestic law and are required to give
effect to those provisions as of January 1, 2023.

 

The Scope

The scope of DAC7 is to extend the tax transparency rules on digital platforms in order to tackle the lack of tax compliance and
the non-declaration of income earned from business activities through such digital platforms.

This will be achieved by obligating:

digital platform operators to collect and report prescribed information on reportable sellers that use these platforms for
certain commercial activities, and
EU member states to automatically exchange this information.

Who is obliged to report

The reporting obligation lies on digital platforms operators who:

are engaged in a relevant commercial activity.
are tax residents in the EU, incorporated or managed in the EU, or have a permanent establishment in the EU.

Non-EU platform operators must also comply with DAC7 if they facilitate relevant activities of sellers who are residents in the
EU or they rent out immoveable property located in the EU.

Digital Platform Operators

Digital platform operators are defined as any software, including websites and mobile applications, that allow sellers to connect
to other users to carry out a relevant commercial activity.

However, platforms that only allow for the processing of payments, users to list or advertise, or that redirect or transfer users to
a platform are excluded from the definition.

Relevant Commercial Activity

Relevant commercial activity is the:

rental of immoveable property, both residential and commercial, including parking spaces
provision of personal services
sale of goods
rental of any mode of transport

The activity must be carried out for consideration and may be cross-border or domestic.

Reportable Sellers

A reportable seller is an EU resident individual, company or legal arrangement, registered on the platform that carries out a
relevant commercial activity.

Government or publicly traded entities that are registered on a platform are excluded from DAC7 reporting. Casual sellers of
goods for which the platform has facilitated fewer than 30 sales and for which the total consideration paid does not exceed
2,000 euros during a reporting period are also excluded from the reporting obligation.

An exclusion also applies to sellers engaged in high frequency renting of immoveable property, requiring more than 2,000
relevant transactions during a reporting period to qualify.
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Reporting Requirements

Once a reporting platform operator has identified the reportable sellers, reportable information must be submitted to the
relevant EU Member State no later than January 31 of the year following the calendar year in which a reportable seller has been
identified.

Non-EU platform operators must generally register with a member state of choice and report to that state. They may, though, be
relieved from reporting in the EU if equivalent information is already exchanged under an agreement between the country in
which the operator is located and a member state.

Reportable information

The digital platform operators shall report the following data:

For each reportable seller who has carried out an activity qualified for reporting:
information related to the seller’s verification (name, address, TAX and VAT registration numbers),
financial account number,
the total remuneration paid or credited for the reportable period,
the number of relevant activities for which remuneration has been paid or credited,
any fees, commissions or taxes withheld or charged by the reporting operator during the reportable period,
and if the seller has rented the immovable property, also the address of the property and the respective land registration
number, the number of rental days and the type of property,
and other.
The identification data of the platform operator, as well as the business name of the platform and the address of the
website.

Penalties for non-compliance

Reporting platform operators will be subject to administrative penalties for non-compliance with DAC7, which will be
determined by individual EU member states.

Even though the reporting obligation remains with the platform operators, sellers are obliged to disclose required information to
reporting platform operators to enable them perform the due diligence procedure Failure to do so might cause the closure of
their account with the digital platform.

 

Kinanis LLC Commentary

EU and non-EU digital platform operators should assess whether they fall within the scope of DAC7 and if the activities taking
place on the platform are reportable. If so, they need to identify any reportable sellers and determine what IT systems and
processes are needed to comply with DAC7 due diligence and reporting requirements.

The digital platform operators should therefore consider updating their internal systems and contractual relationships with
sellers to be able to collect the required data and comply with DAC7 obligations.

Kinanis LLC can assist in determining the potential implications of the DAC7 Directive on clients that identify as digital platform
operators and provide with end-to-end support on all DAC7 compliance-related issues.

The deadline for the first reporting by platform operators is on January 31, 2024.
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Tax Department
tax@kinanis.com
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