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Cyprus Set to Welcome Major Silicon Valley Investments:
Legal Considerations for Foreign Investors

In a significant development for Cyprus's growing technology
and innovation sectors, President Nikos Christodoulides
recently announced at the 15th Nicosia Economic Congress
that two prominent Silicon Valley companies will soon
establish operations in Cyprus, focusing on research and
innovation investments. This announcement, made during
the President's speech on "The Government's Vision for the
Development of the Cypriot Economy and
Entrepreneurship," signals Cyprus's continuing emergence as
a strategic hub for international technology companies
seeking European footholds and this time the business
target is that of the USA.

The President's announcement comes amid his emphasis on
Cyprus's fiscal stability and the government's commitment
to avoiding "populist approaches and policies." For foreign
investors, this commitment to fiscal responsibility provides a
reassuring foundation for long-term business planning. G
Kouzalis LLC, your trustworthy lawyers in Cyprus, can provide
comprehensive assessments of how this stable economic
environment benefits foreign direct investment projects.
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The timing of these investments aligns with the President's outline of key governmental priorities,
including:

e Digital transformation (with a noted 16.3% improvement compared to the EU average)
e Tax reform, particularly benefiting businesses
e Development of a "new sustainable business model"

e Strong support for entrepreneurship

Foreign companies considering similar investments should note that navigating Cyprus's evolving
regulatory landscape requires expert legal guidance. G Kouzalis LLC offers specialized services in
corporate establishment, regulatory compliance, and investment structuring tailored to the Cypriot
legal environment.

President Christodoulides emphasized that "Cyprus is not isolated from the effects of geopolitical
developments" and that the country's stability depends on its "ability to adapt to the international
environment." This acknowledgment reflects Cyprus's strategic position at the crossroads of Europe,
Asia, and Africa.

For international businesses, this geopolitical awareness translates to potential advantages in
accessing multiple markets. However, it also necessitates careful consideration of compliance with
EU regulations and international sanctions regimes. Our legal team at G Kouzalis LLC specializes in
helping foreign investors navigate these complex geopolitical considerations while maximizing
Cyprus's strategic benefits.

The President's remarks regarding the European Union underscore Cyprus's alignment with EU
policies while highlighting the union's accelerating pace of integration in areas such as defense. This
EU membership offers foreign investors significant advantages, including:

e European Work Permit,

e General and Specific Access to the EU single market,

e Protection under EU investment laws

e Participation in EU funding programs for research and innovation
e Standardized regulatory frameworks

For Silicon Valley companies and other international investors looking to leverage these advantages,
G Kouzalis LLC provides comprehensive legal services to ensure full compliance with both Cypriot and
EU regulations while optimizing corporate structures.

Tax Considerations

President Christodoulides specifically highlighted tax reform as a "pivotal tool, especially for
businesses." Cyprus already offers one of Europe's most competitive corporate tax rates at 12.5%,
along with an extensive network of double taxation treaties.

Our tax specialists at G Kouzalis LLC can assist incoming investors in structuring their operations to
legally optimize tax efficiency while ensuring full compliance with both domestic and international
tax regulations, including the EU's Anti-Tax Avoidance Directive and OECD BEPS requirements.



Research and Innovation Framework

The specific mention of investments in "research and innovation" aligns with Cyprus's National
Strategy for Research and Innovation. Companies entering these sectors may benefit from:

e R&D tax incentives

e |P Box regime benefits

e Research grants and subsidies

e Collaborative opportunities with Cypriot research institutions

G Kouzalis LLC has extensive experience guiding technology companies through the legal aspects of
establishing research operations in Cyprus, including intellectual property protection, research
collaboration agreements, and accessing innovation funding.

President Christodoulides's concluding remark that "the image of our country is changing—and it is
clearly for the better" reflects Cyprus's ongoing transformation into a competitive business
destination. The forthcoming Silicon Valley investments further validate Cyprus's appeal to
international technology companies.

For businesses considering similar moves, G Kouzalis LLC, your trustworthy lawyers in Cyprus, offers
end-to-end legal support from initial corporate establishment through ongoing operational
compliance. Our comprehensive understanding of both local and EU regulatory frameworks positions
us ideally to assist foreign investors in navigating Cyprus's business environment successfully.

For more information on how G Kouzalis LLC can assist with your investment plans in Cyprus, please
contact our specialist corporate and investment team.
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